APPETOIX

TO THE

LETTERS AND MINUTES ON INDIAN SUBJECTS.

THE following pages on the Salt Tax in Southern India
were published by Lady Hobart in 1878.

In that year the Government of India found it necessary
to make a permanent addition to the public revenues for
the protection of the country against the consequences of
famine. A license tax on traders was imposed, together
with a rate on the land; but from the last tax Madras and
Bombay, which were at the time actually suffering from
famine, were exempted. Meanwhile., about the same time,
the whole question of the salt duties came under considera-
tion"; they varied from Rupees 3-4 per maund (82-f- Ibs.) in
Bengal, to Rupees 3 in the Upper Provinces, and to Rupees
1-13 in Madras and Bombay. The Government would have
desired that the duties throughout the whole of India
should be at once brought down to the lowest rates in
force, but were deterred by the fears of an immediate and
enormous loss of revenue, estimated at 1^ millions sterling.
They decided that the only practicable way of reducing the
duties throughout the greater part of India was to raise, for
a time at least, the lower duties in Madras and Bombay.
Accordingly in the beginning of 1878, these duties were
raised to Rupees 2-8 per maund; the rates in the rest of
India (except Bengal, where the reduction did not go so
far) being lowered to the same figure. Sir John Strachey